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OPEC Secretary Gen-
eral, Haitham Al Ghais,
in an article, says that
the narrative that “every
increase in price raises
fuel costs, bringing
increasing revenue for
oil producers, to the det-
riment of consumers”,
is not correct. What
follows is the full text of
the article:

The world could not
function without crude
oil and its associated
products. For consum-
ers, it delivers gasoline,
diesel and a host of
other transportation
fuels, and enables the
development of plastics,
pharmaceuticals, medi-
cal supplies and much
more. For producers, the
revenues derived from
this natural resource are
vital for their economies
and populations.The
narrative we often hear
is that every increase in
price raises fuel costs,
bringing increasing rev-
enue for oil producers,
to the detriment of con-
sumers. This narrative
can lead to finger point-
ing and pit consumers
against producers, rather
than acknowledge that
all are stakeholders in
the energy industry,
with legitimate needs
and concerns. Further-
more, this narrative
does not tally with the
facts. It is important to
recognize that the price
paid by consumers at
the pump is determined
by a number factors:

the price of crude oil,
refining, transportation
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and marketing costs,

oil company margins
and taxes. Breaking this
down provides some
enlightening insights
and figures.Revenues
can indeed be gener-
ated, but analysis shows
that they are earned
primarily by major oil
consuming countries via
taxation. For example,
OECD economies

earn far more revenue
from the retail sale of
petroleum products

than OPEC countries
make from the original
sale of their oil.From
2019 to 2023, OECD
economies earned on
average about $1.915
trillion/year more (based
on weighted average
prices) from retail sales
of petroleum products
than OPEC Member
Countries made from oil
revenues. A significant
amount of the final retail
prices of petroleum
products is attributed to
taxation.In fact, dur-

ing 2023, the OECD
average share of total

tax on the final retail
price increased year-on-
year and amounted to
approximately 44%, and
for some countries it
was even more. Across
the year, in several Eu-
ropean countries,Most
of what you pay at the
pump is taxes taxes rep-
resented more than 50%
of the final retail price.
The importance of this
revenue source is further
underscored by the UK
Office for Budget Re-
sponsibility, which says:
“Fuel duties are levied
on purchases of petrol,
diesel and a variety of
other fuels. They repre-
sent a significant source
of revenue for govern-
ment. In 2023-24, we
expect fuel duties to
raise £24.7 billion. That
would represent 2.2 per
cent of all receipts and
is equivalent to £850
per household and 0.9
per cent of national
income.”

Therefore, for many
consumers, taxation can
be a more significant

factor than the original
price for crude, in feel-
ing any pinch in their
pocket at the pump.
For consuming coun-
tries’ governments, this
revenue is generally
pure windfall, which
will continue to be
received from the sale
of petroleum products
in their territories. For
producing countries, on
the other hand, a huge
portion of their own
take is reinvested into
the sector for explora-
tion, production and
transportation projects,
in order to be able to
continuously satisfy
the world’s oil needs.
In other words, produc-
ing countries, often
with social, economic,
infrastructural and other
challenges, do not have
the liberty to spend all
their revenues on these
and other needs, as they
have to re-invest part of
their take in the indus-
try, in order to secure
current and future sup-
plies to consumers.It is

obviously a sovereign
right for countries and
governments to de-
velop their own taxation
systems, but when there
is talk of concerns about
the effect of high pump
prices on the dispos-
able income of popula-
tions, it is important to
remember how much of
this is from taxes flow-
ing to finance ministries
around the world. What
these taxation levels
underscore, is that the
revenue generating po-
tential of petroleum and
petroleum products is
recognized by producers
and consumers alike.
Furthermore, govern-
ments from producers
and consumers use these
revenues to invest in
public services, deliver-
ing for their peoples.
The idea of pitting
consumers against pro-
ducers is at a minimum,
distorting the reality that
more unites both groups
than divides them.

On a final note, some
governments simulta-
neously seek to utilize
the revenue generating
potential of petroleum,
while seeking to phase
out oil, alongside
subsidizing other ener-
gies. In advocating this
approach, they should
consider the question of
how they will replace
the revenues lost from
taxation on oil. Might
similar taxation levels
need to be placed on
other energies?
Tuesday, 17 September
2024
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OPEC marks its 64th Anniversary

-0

64 years ago, in this day the representatives
of Iran, Iraq, Kuwait, Saudi Arabia and Ven-
ezuela came together in Baghdad to found an
organization to defend their rights on making
just revenue from oil exports and creating
stability in the oil market. OPEC has issued a
statement on the occasion, having honored 64
years of its achievements to this end which
follows below:

The Organization of the Petroleum Exporting
Countries (OPEC) today turned 64, celebrat-
ing more than six decades of exceptional
achievements and success.Between 10-14
September 1960, representatives of five oil-
producing countries — Dr Fuad Rouhani of
Iran, Dr Tala’at al-Shaibani of Iraq, Ahmed
Sayed Omar of Kuwait, Abdullah Al-Tariki
of Saudi Arabia and Dr Juan Pablo Perez
Alfonzo of Venezuela — descended on the Al-
Shaab Hall in Baghdad to establish OPEC,
marking the beginning of a new chapter in
the global oil industry.The vital mission of
OPEC and its objectives propelled other oil-

producing countries to join the Organization
shortly thereafter. These included support-
ing oil market stability and protecting the
right of all countries to exercise permanent
sovereignty over their natural resources in
the interest of development.In its 64 years of
existence, OPEC has championed coopera-
tion and dialogue among all stakeholders

to achieve stability in the global oil market,
address challenges through inclusive and

realistic approaches, and ensure oil continues
to support the development of nations and
prosperity of mankind. The most recent vivid
demonstration of these efforts is the Dec-
laration of Cooperation and the Charter of
Cooperation between OPEC and non-OPEC
countries.In reflecting on the occasion, HE
Haitham Al Ghais, OPEC Secretary Gen-
eral, said: “It is without a doubt that OPEC

is the champion of the global oil market and
international cooperation, as it continues, day
in, day out, to focus on ensuring that the oil
market is stable and balanced in the interest
of all producers and consumers, as well as the
global economy, despite the challenges that
our industry faces.”

“As we celebrate today OPEC’s unparalleled
history of success, I am confident that, with
the continuous support of our OPEC Member
Countries and the entire OPEC Family, the
Organization is set to continue blossoming
for years and decades to come,” the Secretary
General added.

Iran Pursuing Expanding

Relations with Russia
Iranian president Masoud Pezeshkian
says that deepening relations between
Tehran and Moscow will blunt the biting
effect of cruel sanctions against Iran and
Russia.

Speaking in a meeting with Sergei
Shoigu, Secretary of the Russian Federa-
tion Security Council on Tuesday, the
Iranian president referred to the construc-
tive relations between the two neighbor-
ing countries adding he will follow up
on the existing agreements. Pezeshkian
continued: Tehran and Moscow’s lasting
relations will be expanded permanently
and continuously.Referring to the Rus-
sian envoy’s remarks on making prepara-
tions for holding a meeting between Iran
and Russian presidents on the sidelines
of the BRICS summit in Kazan, Pezesh-
kian expressed hope the meeting to be
fruitful in view of boosting bilateral,
regional and international cooperation
including in the form of BRICS, Shang-
hai and the Eurasian Economic Union.
During the meeting, the Russian envoy
said that during his travel to Iran, he con-
veyed the message of Russian President
Vladimir Putin regarding the unchange-
able position of Moscow on regional
cooperation.He also said that the Russian
President is impatiently looking forward
to meeting his Iranian counterpart on the
sidelines of the BRICS summit in Kazan.
Russia will hold the BRICS Summit

in Kazan from October 22 to 24, 2024.
During its BRICS presidency this year,
Russia has said it will focus on “promot-
ing the entire range of partnership and
cooperation within the framework of the
association on three key tracks — politics
and security, the economy and finance,
and cultural and humanitarian ties.”

Government
Counts on Media to
Solve Problems

Continued electricity, natural gas and
gasoline imbalances will worsen the cur-
rent situation, a problem that needs to be
solved.

Speaking at his first press conference
since becoming president in August,
Iranian president Masoud Pezeshkian
said he would try to bring back trust

in society.Replying to a question on

the investment challenges, he said: “If
we can solve our problems concerning
FATF and Joint Comprehensive Plan of
Action (JCPOA) and generally our rela-
tions with the rest of the world so that it
improves employment and investment
situation, we will not only be able to
solve current problems but to attain goals
set by the Supreme Leader of the Islamic
Revolution. In response to another ques-
tion concerning the government plan for
solving energy imbalances and achiev-
ing the 7th National Development Plan
goals, the president said that continued
energy imbalance will deteriorate the
existing situation. Pezeshkian added that
we should deal with the issue of imbal-
ances and not say that if we take a step
to solve the problem, the voices will be
raised in protest.“Meanwhile, we expect
the media to give a hand by offering their
ideas to facilitate solving the issue of
imbalance”, he noted.
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